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DETAILED ACTION 

1 . This Office Action is the answer to the Election filed on May 3, 2004, which paper 
has been placed of record in the file. 

2. Claim 20 has been canceled. Claims 1-19 are pending in this application. 

Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

4. Claims 1-7 and 15-19 are rejected under 35 U.S.C. 102(b) as being anticipated 
by Silverman et al (hereinafter Silverman), U.S. Patent No. 5,924,083. 

Regarding to claim 1, Silverman discloses a method, with aid of a computer 
system, of tracking mutual put credit requirements for the trading of financial 
instruments between at least a first party and a second party, comprising: 

storing a first set of mutual put requirements associated with the first party for 
trades with the second party (column 4, lines 57-column 5, line 18; the host 101 
maintains all credit information form each trading party, e.g. the trading entity A entered 
credit information for trades with the trading entity B); 

storing a second set of mutual put requirements associated wit the second party 
for trades with the first party (column 4, lines 57-column 5, line 18; the host 101 
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maintains all credit information form each trading party, e.g. the trading entity B entered 
credit information for trades with the trading entity A); 

receiving a trade indicate identifying the first party and the second party (column 
8, lines 30-40; the host 101 receives an order by a trading entity); and 

calculating a set of mutual put parameters based on the first set of mutual put 
requirements and the second set of mutual put requirements (column 6, lines 10-26; the 
IN 106 calculates a predetermined depth of credit-filtered orders for one or more trading 
instruments selected by each trading entity). 

Regarding to claim 2, Silverman discloses facilitating the display of the set of 
mutual put parameters to the first party and the second party (column 6, lines 27-38). 

Regarding to claim 3, Silverman discloses providing a confirmation screen to 
each of the first party and second party, the confirmation screen including the calculated 
set of mutual put parameters (column 6, lines 27-38; displaying credit filtered 
information calculated by the IN). 

Regarding to claim 4, Silverman discloses receiving a confirmation indication from 
each of the first party and the second party (column 5, lines 17-18; trading entities may 
modify credit limits at any time before or during trading activities). 

Regarding to claim 5, Silverman discloses the trade indication is associated with 
a trade (column 8, lines 30-33; receiving an order from a trading entity); the confirmation 
indication being selected from the group consisting of confirm the mutual put 
parameters, renegotiate the mutual put parameters or cancel the trade associated with 
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the trade indication (column 5, lines 17-18; trading entities renegotiate the mutual put 
parameters by modifying credit limits at any time before or during trading activities). 

Regarding to claim 6, Silverman discloses in response to receiving the 
renegotiate mutual put parameter confirmation indication, receiving mutual put data, and 
verifying that the mutual put data satisfy the first set of mutual put requirements and the 
second set of mutual put requirements (column 5, lines 30-37). 

Regarding to claim 7, Silverman discloses the first party and the second party 
trade a plurality of financial instruments, the method further comprising: for each the 
financial instrument traded between the first party and the second party, storing a first 
set of mutual put requirements established by the first party for trades with the second 
party, and storing a second set of mutual put requirements established by the second 
party for trades with the first party (column 4, lines 57-column 5, line 18; the host 101 
maintains all credit information form each trading party, e.g. the trading entity B entered 
credit information for trades with the trading entity A), where by each the financial 
instrument traded between the first party and the second party may have different 
bilateral mutual put requirements (column 6, lines 10-26; the IN 106 calculates a 
predetermined depth of credit-filtered orders for one or more trading instruments 
selected by each trading entity). 

Regarding to claim 15, Silverman discloses generating a report of mutual put 
parameters for trade entered into by the first party (column 6, lines 27-38). 
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Regarding to claim 16, Silverman discloses a method, with aid of a computer 
system, of enforcing mutual put credit requirements for the trading of financial 
instruments between at least a first party and a second party, comprising: 

storing a first set of mutual put requirements associated with the first party for 
trades with the second party (column 4, lines 57-column 5, line 18; the host 101 
maintains all credit information form each trading party, e.g. the trading entity A entered 
credit information for trades with the trading entity B); 

storing a second set of mutual put requirements associated wit the second party 
for trades with the first party (column 4, lines 57-column 5, line 18; the host 101 
maintains all credit information form each trading party, e.g. the trading entity B entered 
credit information for trades with the trading entity A); 

receiving a trade indicate identifying the first party and the second party, said 
trade indication further including a negotiated set of mutual put parameters (column 8, 
lines 30-40; the host 101 receives an order by a trading entity; column 9, lines 9-12; 
each order includes a credit limit); and 

verifying that said negotiated set of mutual put parameters satisfy said first set of 
mutual put requirements and said second set of mutual put requirements (column 6, 
lines 10-26; the IN 106 calculates a predetermined depth of credit-filtered orders for one 
or more trading instruments selected by each trading entity). 

Regarding to claims 17-19, Silverman discloses a system for enforcing mutual put 
requirements among at least a first party and a second party trading at least one 
financial instruments as described in claim 1, further Silverman discloses a database, 
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an interface, a server coupled to the interface and the database (figure 2, the intelligent 
node 106), a display terminal (figure 2, the keystation 109), first and second set of 
mutual put requirements are stored in the database as a two dimensional table of 
calculated mutual put parameters (column 5, lines 5-10). 

Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

6. Claims 8-14 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Silverman et al (hereinafter Silverman), U.S. Patent No. 5,924,083. 

Regarding to claims 8-14, Silverman does not disclose the mutual put comprise: 
an option by at least one party to unwind the financial instrument in the future, a first 
look for exercising the option to unwind the financial instrument, a minimum and 
maximum period after the first look for exercising the option to unwind the financial 
instrument, a last time for exercising the option to unwind the financial instrument; the 
calculation of the set of mutual put parameters comprises: calculating the minimum of 
the first look of the first set of mutual put parameters and the first look of the second set 
of mutual put parameter; calculating the minimum of the maximum period of the first set 
of mutual put requirements and the maximum period of the second set of mutual put 
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requirements; calculating the maximum of the minimum period of the first set of mutual 
put requirements and the minimum period of the second set of mutual put requirements. 
However, those features above are well known in the art of trading financial 
instruments. Therefore, it would have been obvious to one with ordinary skill in the art at 
the time the invention was made to modify Silverman's to include the feature above for 
the purpose of providing the trading entity the ability to unwind the financial instrument 
in the future, thus the trading entity has the opportunity to evaluate the counterparty's 
credit worthiness at the future date. 

Conclusion 

7. Claims 1-19 are rejected. 

8. The prior arts made of record and not relied upon is considered pertinent to 
applicant's disclosure: 

Wilton et al. (US 6,519,574) disclose an electronic trading system includes a 
plurality of trader terminals for receiving credit parameter data, arbitrage parameter 
data, and trading data from a trading entity and displaying trade information to the 
trading entity. 

9. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to examiner Nga B. Nguyen whose telephone number is 
(703) 306-2901 . The examiner can normally be reached on Monday-Thursday from 
9:00AM-6:00PM. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on (703) 308-0505. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the Group receptionist whose telephone number is 
(703) 306-1113. 

1 0. Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks 
C/o Technology Center 3600 
Washington, DC 20231 

Or faxed to: 

(703) 872-9326 (for formal communication intended for entry), 

or 

(703) 308-3691 (for informal or draft communication, please label 
"PROPOSED" or "DRAFT"). 

Hand-delivered responses should be brought to Crystal Park 5, 2451 Crystal 
Drive, Arlington, VA, Seventh Floor (Receptionist). 



Nga B. Nguyen 
August 10, 2004 



